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Item  2.05.  Costs Associated with Exit or Disposal Activities
             -------------------------------------------------

On March 15, 2005, Graham Corporation's Board of Directors
approved a plan presented by the Company's management to
discontinue its U.K. operations by making available for sale
the Company's wholly-owned subsidiary, Graham Vacuum and Heat
Transfer Limited and all of its subsidiaries ("GVHT"), including
GVHT's operating subsidiary Graham Precision Pumps Limited
("GPPL") in Congleton, Cheshire, U.K., and to hold them for
sale.

The Company proposes to place GVHT and subsidiaries in
administration and to appoint an appropriately qualified U.K.
administrator for GVHT and GPPL as a step toward proceeding
with sale of the companies. Graham Corporation management
expects that the disposition will be completed by March 14,
2006.

The Company expects to incur charges in the fourth quarter of
its Fiscal Year 2004-2005 associated with the discontinuance
of the U.K. companies, but the Company is not able, as of
the date of filing of this Report, to determine the amount of



those charges and will disclose them in an amendment to this
report.
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